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cause a large permanent addition to the annual
expenditure of India. If such a policy should be
adopted, both the present Secretary of State and
the Viceroy would stand self-condemned; for after
the admissions which within the last few months
they have so unreservedly made as to the financial
condition of India, it is impossible for them to
sanction new and heavy charges being thrown upon
her, without the conclusion being ever present to
their minds that the additional taxation which must
be the inevitable accompaniment of increased expen-
diture will bring upon India the gravest perils.

It has been previously mentioned that in addition
to the various unfavourable circumstances already
enumerated, which brought home with striking dis-
tinctness to the Indian Government the present
critical state of Indian finance, facts have gradually
come to light which have led irresistibly to the
conclusion that a large part of the outlay on works
which are classed as " reproductive" does not yield
even a small fraction of the interest which has to
be paid on the capital borrowed for their con-
struction. Early in the Session of 1878, the Under-
secretary of State for India, in moving for the
appointment of a Select Committee to inquire into
this public works expenditure, stated that on the
9,000,000?. spent in recent years on schemes of